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UHVSRQVLEOHDWWLWXGHKDVQRWEHHQJLYHQDQGVWLOOGRHVQRWQHFHVVDULO\UHFHLYHVXIILFLHQWDWWHQWLRQ,WLVWKXVDJHVWXUH
RI SURIRXQG VLJQLILFDQFH WKDW WKH (XURSHDQ8QLRQ (8 KDV GHFODUHG  DV WKH ³<HDU RI DLU´ (($([HFXWLYH

















UHFRYHU\ RI WKH ODQGVFDSHZKLFK FDQ EH VHHQ WRGD\ LV QRW WKH UHVXOW RI DFWLYH LPSURYHPHQW EXW RI WKH GHFD\ RI
FKHPLFDOLQGXVWU\LQWKHDUHD)LJ)RWRE\WKHDXWKRU
,WLVWKHDLPRIWKLVSDSHUWRJLYHDQRYHUYLHZRIWKHGHYHORSPHQWRIUHJXODWLRQVIRUDLUSROOXWLRQUHGXFWLRQLQWKH
ODVW IRXU GHFDGHV XS WR WKH ,QGXVWULDO (PLVVLRQ'LUHFWLYH ,(' HQWHUHG LQWR IRUFH LQ  DQGZKLFK KDG WR EH
WUDQVSRVHG LQWR QDWLRQDO OHJLVODWLRQ E\ 0HPEHU 6WDWHV E\  -DQXDU\  %DVHG RQ WKH H[SHULHQFH RI ,1(26
0HODPLQHV*PE+DPHGLXPVL]HFKHPLFDOPDQXIDFWXUHUZHZDQWWRLOOXVWUDWHZKDWWKHLPPHGLDWHLPSDFWRIPRUH
UHVWULFWLYH UHJXODWLRQV ZDV DQG KRZ WKH\ ZHUH IROORZHG KDYLQJ LQ PLQG HFRQRPLFDO VXFFHVV DQG FRPSOLDQFH WR
UHJXODWLRQVDW WKH VDPH WLPH ,W LVQRW WKHDLPRI WKLVSDSHU WRFRPPXQLFDWHQHZVFLHQWLILF UHVXOWVZLWK UHVSHFW WR
DYRLGLQJ RU UHGXFLQJ DLU SROOXWLRQ LQ D SDUWLFXODU SURFHVV EXW WR VKDUH WKH FRPSDQLHV H[SHULHQFH DW D SURFHVV




DQGJURZWKRI FKHPLFDO LQGXVWU\PLQLQJDQGPHWDOOXUJ\DQGRWKHU LQGXVWULDO DFWLYLWLHVZLWKDKLJK LPSDFWRQ WKH
HQYLURQPHQWDQGWKHFRQGLWLRQVRIOLYLQJ$OWKRXJKHYHQZD\EDFNEHIRUH:RUOG:DU,DXWKRULWLHVUHDFWHGTXLFNO\LQ
FDVHRILQGLYLGXDODQGSDUWLFXODUFRPSODLQWVQRUHJXODWRU\DSSURDFKFRXOGEHVHHQSULRUWRWKHV3DSHUVZHUH
IUHTXHQWO\ UHSRUWLQJ ³KHDY\ GXVW FORXGV´ DERYH UHJLRQV DV WKH 5XKUDUHD DQ LPSRUWDQW ]RQH RI PLQLQJ DQG
PHWDOOXUJ\LQWKHPLGGOHRIWKHWKFHQWXU\,QIDFWWKLV³GXVW´ZDVZKDWZHXVHWRFDOO³VPRJ´LQRXUGD\V±DQG
WKH WUHPHQGRXVQHJDWLYH LPSDFWRQSHRSOH¶VKHDOWK LVZHOOXQGHUVWRRG WRGD\ ,WZDVDVHQWHQFHRI ODWHUFKDQFHOORU
:LOO\%UDQGWVSRNHQLQ$SULOZKLFKFRPPRQO\LVUHIHUUHGWRDVWKHQDWDOKRXURIHQYLURQPHQWDOSURWHFWLRQLQ
*HUPDQ\7KHVSRNHVPDQUHTXHVWHGWKDW³WKHVN\DERYHWKH5XKUDUHDPXVWEHFRPHEOXHDJDLQ´>@7KHVWDWXVTXR







*HUPDQ\ LV EDVHG RQ ³WKUHH PDLQ SULQFLSOHV WKH SUHYHQWLRQ SULQFLSOH WKH SROOXWHUV SD\ SULQFLSOH DQG WKH
FRRSHUDWLRQSULQFLSOH7KHSUHYHQWLRQSULQFLSOH DVNV WR DYRLG HQYLURQPHQWDO LPSDFW KD]DUG RUGDPDJH LQVWHDGRI




FRRSHUDWLRQ SULQFLSOH UHTXLUHV WKH MRLQW DFWLYLW\ RI RIILFLDO SDUWLHV WKH SODQW RSHUDWRUV DQG WKH SXEOLF WR DYRLG
HQYLURQPHQWDOGDPDJHKD]DUGVRUPROHVWDWLRQV,WDOVRUHTXHVWVLQWHUQDWLRQDOFRRSHUDWLRQLQHQYLURQPHQWDOSROLF\´
>@
%DFN LQ 7$/XIW LQWURGXFHG WKHPHDVXUHPHQW RI WKH DPELHQW DLU TXDOLW\ LQ WKH VXUURXQGLQJRI WKHSODQW
FLUFOHZLWKNPUDGLXVDQGVHWDPELHQWDLUTXDOLW\VWDQGDUGVIRUSROOXWDQWVOLNHGXVW6212[&ODQG+6&OHDU
OLPLWVZHUHVHWPDLQO\IRUGXVWHPLVVLRQV,QDFRQWLQXRXVUHYLVLRQSURFHVV WKHUHJXODWLRQVZHUHDGRSWHGGHILQLQJ
QHZ VWDQGDUGV DFFRUGLQJ WR WR WKH VWDWH RI NQRZOHGJH DERXW DLU SROOXWDQWV 7KH  UHYLVLRQ LQWURGXFHG IXUWKHU
HPLVVLRQOLPLWYDOXHVIRUGXVWDQGJDVHRXVSROOXWDQWV&RQWLQXRXVHPLVVLRQPHDVXUHPHQWVZHUHDVNHGIRU








ZDV WKXVUHGXFHGIURP WRPJPñRUIURP WRNJKUHVSHFWLYHO\DQG WKH WRWDORUJDQLFFDUERQHPLVVLRQ
IURP WRPJPñ  WRNJK&DUFLQRJHQLF VXEVWDQFHVFODVV ,HPLVVLRQ OLPLW HJ$UVHQLFZDV ORZHUHG
IURP  WR  PJPñ IRU FODVV ,, HJ $FU\ORQLWULOH IURP  WR  PJPñ DQG IRU FODVV ,,, H J %HQ]HQH
9LQ\OFKORULGH IURP  WR  PJPñ %HVLGHV WKLV 7$ /XIW  LQWURGXFHG VSHFLDO UHTXLUHPHQWV ZLWK UHVSHFW WR
GLIIXVHHPLVVLRQVIURPSXPSVHDOVIODQJHVDQGYDOYHV
(IIHFWLYH IURP -DQXDU\ WK  WKH ,QGXVWULDO (PLVVLRQV'LUHFWLYH 'LUHFWLYH (8 DEEUHYLDWHG ,('
UHSODFHVWKHEXQFKRIH[LVWLQJGLUHFWLYHVLQWKHILHOG,W³DLPVWRDFKLHYHDVLJQLILFDQWEHQHILWRQWKHHQYLURQPHQWDQG
KXPDQ KHDOWK DQG DW WKH VDPH WLPH VHFXULQJ HIILFLHQF\ RI FRVWV DQG WHFKQLFDO LQQRYDWLRQV ,Q DGGLWLRQ WKLV QHZ
GLUHFWLYH¶VPDMRUWKUXVWLVWRDPHQGDQGVLPSOLI\H[LVWLQJOHJLVODWLRQ´>@$OWKRXJKWKHSUHYLRXVUHJXODWLRQVDOUHDG\
VWDWHGWKHUHIHUHQFHWRWKHVWDWHRIWKHDUW>@WKH,('PDNHVLWOHJDOO\ELQGLQJWREHDSSOLHG³7KHGLUHFWLYHIROORZV
WKH FRQFHSW RI%HVW$YDLODEOH 7HFKQLTXHV RU%$7 7KH OHJDOO\ ELQGLQJ%$7 FRQFOXVLRQV FRQWDLQ WKH HPLVVLRQ
OHYHOVDVVRFLDWHGDQG«ZLOO VHUYHDVD UHIHUHQFH IRU WKHGUDZLQJXSRISHUPLWFRQGLWLRQV´ >@7KH%$7ZLOOEH



















ORFDWHG LQ(XURSH )UDQNIXUW*HUPDQ\ DQG1RUWK$PHULFD 6SULQJILHOG0$86$ LW VHUYHV WKHPDUNHWV RQ D
JOREDO OHYHO 7KH FRPSDQ\¶V KLVWRU\ VWDUWHGZLWK WKH GLVFRYHU\ RI WKHPHODPLQHIRUPDOGHK\GH UHVLQV DW /HRSROG
&DVVHOOD$*LQ)UDQNIXUWLQDQGWKHPDQXIDFWXULQJRIWKHVHPDWHULDOVVLQFH7KHLQLWLDOWHFKQRORJ\ZDVWR
SURGXFH SRZGHU UHVLQV'XH WR WKH UHVWULFWLRQVZLWK UHVSHFW WR DLU SROOXWLRQ WKLV WHFKQRORJ\ZDV DEDQGRQHG DQG





ZLWK UHVSHFW WR LPSURYHG VSDFH WLPH \LHOG DVZHOO DVZLWK UHVSHFW WR WKH UHGXFWLRQ RI UHVRXUFH FRQVXPSWLRQ 7R
IROORZWKHOHJDOUHTXLUHPHQWHPLVVLRQVZHUHUHGXFHGE\FROOHFWLQJZDVWHDLUVWUHDPVLQVFUXEEHUV7KLVLVDVLPSOH
PHWKRGRIPHGLXPHIILFLHQF\EXWIURPWKHYLHZSRLQWRIDQRYHUDOOHFREDODQFHMXVWPRYHVWKHSUREOHPIURPWKHDLU
WR WKH ZDWHU 7KH RSHUDWLRQ RI VFUXEEHUV JHQHUDWHV KXJH YROXPHV RI ZDVWH ZDWHU DQG KHQFH KXJH ZDVWH ZDWHU
WUHDWPHQWSODQWVZHUHGHVLJQHGDQGEXLOW6FUXEEHUVSURYHGQRWWREHDJRRGVROXWLRQQHLWKHUIURPDQHQYLURQPHQWDO
VWDQGSRLQWQRUHFRQRPLFDOO\%H\RQG WKLV WKHSROOXWDQW OLPLWVZHUH UHGXFHGPRUHDIWHUDQGUHTXLUHGDQHZ
DSSURDFK$ORQJZLWKPRVW RI WKH FKHPLFDO LQGXVWU\ LQ*HUPDQ\ WKHPHODPLQH IRUPDOGHK\GH UHVLQ SODQWVZHUH
XSJUDGHGZLWKVWDWHRIWKHDUWZDVWHDLUFROOHFWLQJDQGWUHDWPHQWHTXLSPHQW$OOUHDFWRUVDQGVWRUDJHIDFLOLWLHVZHUH
FRQQHFWHG WR D FHQWUDO XQLWZKHUH WKH RUJDQLF ORDG PDLQO\ DOFRKROV DQG IRUPDOGHK\GHZDV FDSWXUHG E\ DFWLYH





7$ /XIW  FDPH DORQJ ZLWK QHZ FKDOOHQJHV WR UHGXFH WKH OHYHO RI DLU SROOXWDQW  7KH FHQWUDO ZDVWH DLU
WUHDWPHQWVWLOOZDVSURYHGWREHVWDWHRIWKHDUWEXWWKHHPLVVLRQRIVRPHWUXFNILOOLQJVWDWLRQVKDGWREHHOLPLQDWHG
9DSRXUEDODQFLQJ WR WKHDFWLYHFDUERQVWDWLRQZDV LQVWDOOHGDQGDOORZHG WR UHDFK WKH WDUJHWRIPD[LPXPDOORZHG
RUJDQLFFDUERQHPLVVLRQRI WKHSODQW7KH WDUJHW WRUHGXFH WKHVRFDOOHG³GLIIXVHHPLVVLRQV´ZDVPRUHGLIILFXOW WR







UHSODFHGZKHQHYHU VRPHPDLQWHQDQFHZRUN LV QHHGHG LQ WKDW VSHFLILF SDUW RI WKH HTXLSPHQW RUZKHQHYHU D QHZ
HTXLSPHQW LVSODQQHG%\ WKLV UHDFKLQJ WKHVWDWHRI WKHDUWZLWKUHVSHFW WRHPLVVLRQUHGXFWLRQ LVSRVVLEOHZLWKRXW
FRPSURPLVLQJWKHHFRQRPLFVXFFHVVRIWKHFRPSDQ\
&RQFOXVLRQVDQGRXWORRN
/RRNLQJ  \HDUV EDFN LQ WKH UHFHQW KLVWRU\ RI FKHPLFDO LQGXVWU\ LQ *HUPDQ\ KXJH HIIRUWV ZHUH PDGH ZLWK
UHVSHFW WR UHGXFH DQG SUHYHQW DLU SROOXWLRQ 7KH VWDWH RI WKH DUW KDV EHHQ FRQWLQXRXVO\ LPSURYHG WR PLQLPL]H
KD]DUGRXV LQ DFFRUGDQFH ZLWK WKH H[SHFWDWLRQ RI WKH FRPPXQLWLHV UHSUHVHQWHG E\ UHJXODWLQJ DXWKRULWLHV ,Q WKH
SURFHVVRIVWUHQJWKHQLQJRIUHJXODWLRQRQDQ(XURSHDQZLGHOHYHOWKH,('ZLOOEULQJDQHZFKDOOHQJHEXWLWLVIHOW
WKDW LW ZLOO KDYH OHVV LPSDFW RQ FKHPLFDO LQGXVWU\ DW OHDVW ZLWK UHVSHFW WR DLU SROOXWDQWV DV D YHU\ ORZ OHYHO LV
UHDFKHG DV FRPSDUHG WR RWKHU KXPDQ DFWLYLWLHV OLNH WUDIILF RU SRZHU SODQWV+RZHYHU WKH ,(' DVNV IRU D KLJKHU
IUHTXHQF\RILQVSHFWLRQVDQGLPSURYHGUHSRUWLQJILJXUHVUHSUHVHQWLQJWKHSHUIRUPDQFHRIHQYLURQPHQWDOSURWHFWLRQ
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